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WHAT TO EXPECT: NEW CERB BROADBAND 
PROGRAM BEGINS TO TAKE SHAPE 

The Port of Vancouver USA and Vancouver 
Energy have mutually agreed to end 
Vancouver Energy’s lease a month early, 
on Feb. 28, 2018. Vancouver Energy 
will donate its March lease payment to 
support Southwest Washington non-
profits through the Vancouver Energy 
Community Fund.

“This makes a lot of sense for the port,” 
said port CEO Julianna Marler. “We’ve 
been actively marketing Terminal 5 and 
there’s been a high level of interest. With 
this amendment, we would have the 
ability to market additional rail capacity 
at Terminal 5 as well as Parcel 1A, which is 
rail-served industrial property.”

The port’s Board of Commissioners voted 
3-0 to delegate authority to Marler to 
approve a second amendment to lease 
that moves the termination date to Feb. 
28, 2018. The lease was set to end March 
31 if Vancouver Energy did not receive the 
necessary licenses, permits and approvals 
required to operate its crude oil transload 
facility at the port. For further details, visit 
www.portvanusa.com/news. 

SPOTLIGHT

RAIL-SERVED INDUSTRIAL 
PROPERTY OPEN AT PORT OF 
VANCOUVER’S TERMINAL 5

 
While WPPA works to modernize broadband authority for all ports through House 
Bill 2664, a parallel broadband effort is beginning with the CERB program. The 
Community Economic Revitalization Board continues to be our most valuable rural 
partnership with the state. Beginning this year, there will be at least $5 million in CERB 
funding for rural broadband projects, and possibly $10 million. 

“Extending port broadband authority to all ports is a critical need in our state -- 
even our larger, well-served counties have outlying areas that are in particular need 
of broadband development,” said Randy Hayden, Executive Director for the Port of 
Pasco. “On the budget side, we’re looking at the potential for a healthy amount of 
funding at a total of $10 million. That’s great news for core CERB funding as well, 
which is set to increase from $8 million to $13 million, which is the most funding CERB 
has received in the last decade. With CERB’s pipeline including $43 million in pending 
projects, this amount addresses a significant amount of need-based projects. 

So, once passed - what is the process for accessing CERB funds for rural broadband? 
Applications will be open in May, and reviewed in September, according to Janea 
Delk, CERB Program Director at the Department of Commerce. Additional support 
and one-on-one meetings will be available to those applying for funding. 

“Our hope is that the broadband program will specifically increase the amount of 
rural ports applying for funds and guidance through the process, says Delk. “The 
exciting part of broadband access is this is a function of community development that 
we work in a little less frequently - the infrastructure broadband access brings impacts 
schools, hospitals, government buildings - it’s really a long-term economic investment 
to encourage the next generation of growth in rural parts of Washington State.”  

For further information, updates are available weekly in the WPPA Legislative 
Report, and further information on the CERB process will be available at http://
www.commerce.wa.gov/building-infrastructure/community-economic-revitalization-
board/. 
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EMPLOYMENT OPPORTUNITIES

Spring Meeting
May 9-11, 2018 

Hilton, Vancouver, WA 
(Registration Opens mid-March 
2018)

Finance & Administration 
Seminar
June 13-15, 2018 

Enzian Inn, Leavenworth

Director’s Seminar 
July 12-13

McMenamins Harbor Lodge, 
Kalama

Commissioners Seminar  
July 22-24, 2018 

Suncadia Resort, Cle Elum 

Small Ports Seminar 
October 18-19, 2018  

Enzian Inn, Leavenworth

UPCOMING EVENTS

http://www.portvanusa.com/news
http://www.commerce.wa.gov/building-infrastructure/community-economic-revitalization-board/
http://www.commerce.wa.gov/building-infrastructure/community-economic-revitalization-board/
http://www.commerce.wa.gov/building-infrastructure/community-economic-revitalization-board/


If you would like information on any of these positions, visit:

washingtonports.org/washington-ports/employment-
opportunities

KNOWING THE WATERS - By Frank Chmelik of Chmelik Sitkin & Davis P.S. - WPPA Counsel

This month’s column is a bit of a departure because it’s focuses on cryptocurrencies and why your port district might need to 
pay attention.

Simply stated a cryptocurrency is an entry (called a “token”) in a decentralized worldwide database – a ledger of accounts so 
to speak.  This ledger, called a “blockchain,” keeps a chronological record of all transactions by everyone who owns or receives 
a token.  The “blockchain” is shared real-time by all users on all their computers and is constantly being added to as transfers 
of tokens are made.  There are now, and will in the future be, many cryptocurrencies.  Think of a cryptocurrency like €100.  The 
€100 has value today to buy something on a trip to Europe – the “intrinsic value”.  Also, €100 bought today using dollars may 
increase in value when the price of a euro increases compared to the dollar – the “arbitrage value.”  Most of the value one 
hears about today is the “arbitrage value” as the value of a Bitcoin floats up and down.

Since everyone, everywhere has access to the same “blockchain” ledger a hacker could change the ledger by adding or 
subtracting tokens from someone’s account.  To prevent hacking, the record keeping process is secured by strong cryptography 
– math puzzles.  Each user of a cryptocurrency has a secure electronic address called a “private key”.  These “private keys” are 
built on cryptography. They are not secured by people or by trust, but, instead, by massive math puzzles.   Each transfer on 
the ledger comes with a math puzzle attached which must be solved to verify the “private key” and hence the transfer of the 
tokens.  When the math puzzle is solved there is an addition to the “blockchain” and the transaction is confirmed.  Importantly, 
when a cryptocurrency is created, it has a finite number of tokens.  For example, it is estimated that Bitcoin will be mined out 
in the year 2041.

Now, for the part of this story that may concern your port district – massive electrical power usage.  The cryptocurrency 
transactions are confirmed by a “miner” that solves the cryptologic math puzzles thereby confirming the validity of a transfer 
of a token from one party to another.  Anyone can set up shop and become a “miner.” For their efforts in verifying the validity 
of transactions by solving these math puzzles, these “miners” are given some cryptocurrency tokens.  The “miners” need a 
lot of computing power to solve these cryptologic math puzzles and therefore need a lot of electricity – massive amounts of 
electricity and the math puzzles get more complex over time.  A mining operation is by its nature not a permanent business 
and is time-sensitive.  As soon as all the cryptocurrency is mined, the miners will move on.  Experience shows the miners do not 
invest in permanent structures but rather look for a cheap place to rent that has access to a lot of electrical power.  They set up 
large banks of computers to work the math puzzles.  In Eastern Washington counties with historically inexpensive hydroelectric 
power, these “miners” have set up shop forcing other proposed projects that need power to get in line and wait for upgrades 
to the electrical systems.  Public utility districts and other power providers have been struggling with how to differentiate these 
“miners” from projects that will deliver real economic development and jobs. 

Today most of the value one hears about is the “arbitrage value” as the value of a Bitcoin floats up and down.  But, if 
cryptocurrencies become widely used for transactions the need for “miners” will increase.  So here are a few actions that port 
districts may consider undertaking. 

1. Have a discussion today at your port about leasing to cryptocurrency miners.  They are looking for relatively inexpensive 
warehouse space with big power.  RCW 53.08.080 gives the port commissions complete discretion in this regard.  In the right 
circumstance this could be a great use for an old industrial facility – or not.

2.  Evaluate the likely need for electrical power in the port’s future development plans.  If there is a need for big power (say a 
server farm or a large industrial user) contact the electrical power provider to make sure that power will be available and what, 
if anything, the electric power provider is doing about cryptocurrency miners. 

3.  If any part of your port district is served by a public utility district, contact the public utility district and see what actions they 
are taking regarding cryptocurrency miners.  Chapter 54.16 RCW gives the PUDs very broad discretion in setting rates.  In the 
past this has been done by setting rates for different types of users (residential, commercial, industrial).  It may be worthwhile 
to open a discussion about this issue and other ways to set rates, for example – an economic development rate.

4.  Consider entering into an interlocal cooperation agreement with a PUD or other public electrical service providers to 
reserve power for future needs, share economic development plans or work on solutions to future power needs.  This issue may 
end up in litigation and so it may be worth a discussion today.

The main point here is the impact of cryptocurrency “miners” on your port district is worth a discussion since Washington has 
some of the cheapest power in the country.  Some commentators think this a fad that will go the way of the Beanie Babies, but 
right now estimates of the value of all Bitcoin available worldwide is about $150 billion.   

  As always, please contact your port counsel with any questions regarding this topic.  And, if you have a particular question for 
a Knowing the Waters, please email me at fchmelik@chmelik.com.
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