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Operating Budget Proposals: The operating budget funds the day-to-day operations of state
government. Both House and Senate proposals rely on new revenue, program reductions, and
transfers of revenue from other accounts. Additionally, both invoke an exception to the four-year
balanced budget requirement and instead have proposed a two-year budget, citing economic
uncertainty. Additional Details can be found here: House Operating Proposals and Senate
Operating Proposals

Spending and revenue: Over the biennium, the House proposes to spend $79.9 billion and the
Senate proposes to spend $79.4 billion, both increases from the adopted $77.8 billion 2025-
2027 operating budget.

Both House and Senate proposals rely on revenue that would be generated from legislation that
is still under consideration. Those bills include:

e Millionaires Tax (SB 6346)

e Repeal of B&O Tax Exemption for Data Center Equipment (SB 6231/ HB 2708)

e Repeal of B&O Tax Exemption for Prescription Drugs (SB 6228/HB 2707)

Fund Transfers:

e Budget Stabilization Account (Rainy Day Fund): Both House and Senate proposals include
transfers from the Budget Stabilization Account to the General fund. The House proposes
to transfer $880 million; the Senate proposes to transfer $750 million.

e PWAA: Both House and Senate proposals include transfers from the Public Works
Assistance Account to the General fund. The House proposes to transfer $75 million; the
Senate proposes to transfer $375 million.

¢ Climate Commitment Account: The House proposal includes a fund transfer of $330
million from the Climate Commitment Account to fund the Working Families Tax Credit;
The Senate proposal does not include this fund transfer.

The chart below reflects changes included in the supplemental budget that may be relevant to
port districts and our priorities. This is not intended to be a comprehensive list of the full 2025-27
Biennial Budget. Because the supplemental budgets amend what was adopted last year, if there
are no changes to items we were tracking in the adopted biennial budgets, we did not include
those items in these charts.


https://fiscal.wa.gov/statebudgets/2026proposals/ho2026supp
https://fiscal.wa.gov/statebudgets/2026proposals/so2026supp
https://fiscal.wa.gov/statebudgets/2026proposals/so2026supp
https://app.leg.wa.gov/BillSummary/?BillNumber=6346&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=6231&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=2702&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=6228&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=2707&Year=2025&Initiative=false

See our Final 2025 Legislative Report from the end of last session for a more detailed chart. Each

item can be found on the page number of the bill marked in parentheses.
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https://www.washingtonports.org/wp-content/uploads/2025/05/WPPA-2025-Final-Legislative-Report-Final-5.9.25.pdf
https://ofm.wa.gov/wp-content/uploads/Z-0559.2.pdf
https://fiscal.wa.gov/statebudgets/2026proposals/ho2026supp
https://fiscal.wa.gov/statebudgets/2026proposals/so2026supp
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Transportation Budget Proposals: The transportation budget supports state transportation
agency operations, highway construction and preservation, ferries, and public transit. Ports have
recently received investments in this budget for priority projects like the Puget Sound Gateway,
US-12, and the Confluence Parkway. We have also secured grants from programs such as the
Port Electrification Grant Program. The highway portion of the transportation budget is primarily
funded through the gas tax, while other transportation-specific revenue inputs like truck weight
fees help round out the budget. Details can be found here: House Transportation Proposals and
Senate Transportation Proposals

Spending and revenue: The House proposes to spend $16.5 billion; the Senate proposes to
spend $ 17 billion. Governor Ferguson proposed nearly $3b in revenue relying on the issuance of
bonds to grow the budget. The House proposal does not include new bond authorization, while
the Senate proposes $1.1 billion in new general obligation bonds and $400 million in new
bonding for the cost increase reserve account (Senate Bonding Proposal, PSSB 6225).

Preservation, maintenance, ferries: Governor Ferguson has made clear that his priority is funding
overdue preservation and maintenance on the state system. His budget proposed spending an
additional $2b on preservation and maintenance, including bridges and paving projects.

e The House proposal includes a $300 million increase in spending on preservation of
existing infrastructure, $100 million in reappropriations, and $405 million for Program P
(designing and maintaining roads/public transit)

e The Senate proposal includes a $405 million increase in spending on preservation of
existing infrastructure, $40 million in reappropriations, and $525 million for Program P
(designing and maintaining roads/public transit)

Meanwhile, for maintenance projects, the House proposes an increase of $35 million; the Senate
proposes an increase of $45 million. Neither budget fully pursues the Governor’s proposal to
spend $1 billion for 3 new ferry vessels.

The chart below reflects changes included in the supplemental budget that may be relevant to
port districts and our priorities. This is not intended to be a comprehensive list of the full 2025-27
Biennial Budget. Because the supplemental budgets amend what was adopted last year, if there
are no changes to items we were tracking in the adopted biennial budgets, we did not include
those items in these charts.

See our Final 2025 Legislative Report from the end of last session for a more detailed chart. Each
item can be found on the page number of the bill marked in parentheses.
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https://fiscal.wa.gov/statebudgets/2026proposals/ht2026supp
https://fiscal.wa.gov/statebudgets/2026proposals/st2026supp
https://fiscal.wa.gov/statebudgets/2026proposals/st2026supp
https://washingtonstatestandard.com/2026/02/23/wa-governors-1b-borrowing-plan-to-buy-new-ferries-sinks-in-legislature/
https://washingtonstatestandard.com/2026/02/23/wa-governors-1b-borrowing-plan-to-buy-new-ferries-sinks-in-legislature/
https://www.washingtonports.org/wp-content/uploads/2025/05/WPPA-2025-Final-Legislative-Report-Final-5.9.25.pdf
https://ofm.wa.gov/wp-content/uploads/Z-0564.1.pdf
https://fiscal.wa.gov/statebudgets/2026proposals/ht2026supp
https://fiscal.wa.gov/statebudgets/2026proposals/st2026supp
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Capital Budget Proposals: The Capital Budget is the state’s construction budget and includes
funding for financing infrastructure projects such as public schools, higher education facilities,
parks, other public works. Ports often receive funding through the Community and Local Projects
program. The House proposal appropriates $910.6 million in total funds; and the Senate
appropriates $723 million in total funds. Additional Details can be found here: House Capital
Proposals and Senate Capital Proposals

The chart below reflects changes included in the supplemental budget that may be relevant to
port districts and our priorities. This is not intended to be a comprehensive list of the full 2025-27
Biennial Budget. Because the supplemental budgets amend what was adopted last year, if there
are no changes to items we were tracking in the adopted biennial budgets, we did not include

those items in these charts.

See our Final 2025 Legislative Report from the end of last session for a more detailed chart. Each

item can be found on the page number of the bill marked in parentheses.
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https://fiscal.wa.gov/statebudgets/2026proposals/hc2026supp
https://fiscal.wa.gov/statebudgets/2026proposals/hc2026supp
https://fiscal.wa.gov/statebudgets/2026proposals/sc2026supp
https://www.washingtonports.org/wp-content/uploads/2025/05/WPPA-2025-Final-Legislative-Report-Final-5.9.25.pdf
https://ofm.wa.gov/wp-content/uploads/Z-0568.1.pdf
https://fiscal.wa.gov/statebudgets/2026proposals/hc2026supp
https://fiscal.wa.gov/statebudgets/2026proposals/sc2026supp
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